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West Point, Va., February 15, 1950 


To the Stockholders of 

The Chesapeake Corporation of Virginia: 

We are pleased to submit herewith a Balance Sheet as of January 1, 
1950, together with Statements of Surplus and Profit and Loss for the 
year then ended, as prepared and certified by Leach, Calkins & Scott, 
independent certified public accountants. 


Net Profits 

The net profits amounted to $3.74 per share after providing for 
State and Federal Income Taxes. Dividends amounting to $1.75 per 
share were declared out of 1949 earnings. This resulted in an increase 
in Surplus of $1.99 per share. 

Production 

Production of paper and board for the year amounted to 102,638 
tons and production of the pulp mill amounted to 110,365 tons. The 
average daily production of the pulp mill was 346.24 tons and the 
average daily production of paper and board was 322.34 tons. The 
decrease in total production as compared with the preceding year was 
caused by the loss of productive days due to a decreased demand for 
our product during part of the year. 


Fixed Assets 

During the year much of the new equipment and construction 
previously authorized by your Board of Directors was put into opera¬ 
tion. Additions to the manufacturing plant during the year cost 
$1,991,762.55 and timberlands and standing timber were acquired at 
a cost of $93,153.87. There was reserved for depletion of timber the 
sum of $73,671.10. The net carrying value of plant, property, and 
equipment is $8,026,028.30. New construction in the amount of 
$500,000.00 was authorized by the Board of Directors during 1949. 

Affiliated Companies 

Your Corporation’s affiliated companies, Interstate Container Cor¬ 
poration and Sherman Paper Products Corporation, together with their 
wholly-owned subsidiaries, are now using approximately sixty per cent 
of our production of finished board and paper. 






During the year Interstate Container Corporation purchased all 
the outstanding capital stock of Allcraft Container Corporation, 
Harrison, New Jersey. Interstate Container Corporation also issued a 
common stock dividend of 6,362J^ shares, of which your Corporation 
received one-half, or 3,181 % shares. 

General Conditions 

As a result of our construction program, the operating efficiency of 
our manufacturing plant was considerably improved during 1949. The 
Corporation is in a very strong financial position, its liabilities consist¬ 
ing solely of current obligations. We take this opportunity to express 
our appreciation for the helpful services rendered throughout the year 
by all of the officers, directors, department heads, and individual 
workers. 

Very truly yours, 

Elis Olsson, 

Chairman of the Corporation 

M. C. McDonald, 

President 







THE CHESAPEAKE COR 

West Poi> 

BALANC 

Januar 


ASSETS 




CURRENT ASSETS! 


Cash... 

U. S. Government Securities (at cost). 

Accounts Receivable—Trade. $ 820,872.98 

Less: Reserve for Allowances and Losses. 60,000.00 


$ 587,755.13 
1,550,000.00 

760,872.98 


Miscellaneous Accruals and Receivables. 

Inventories (at lower of cost or market): 

Finished Goods..... $ 19,737.36 

Manufacturing Materials and Supplies. 424,210.70 

General Stores. 412,916.73 


39,262.15 

856,864.79 


Total Current Assets 


$ 3,794,755.05 


FIX£D ASSETS: 

Reserves for 

Depreciation Net 

Cost and Depletion Book Value 


Land—Plant Site.S 34,727.99 $ — $ 34,727.99 

Timberlands and Standing Timber 2,541,309.00 938,631.37 1,602,677.63 

Buildings and Structures. 1,571,989.75 557,064.06 1,014,925.69 

Machinery and Equipment. 7,603,598.43 3,104,838.29 4,498,760.14 

Furniture and Fixtures. 31,081.30 13,593.21 17,488.09 

Construction in Progress. 857,448.76 — 857,448.76 


Totals .$12,640,155.23 $4,614,126.93 $8,026,028.30 8,026,028.30 


DEFERRED CHARGES: 

Prepaid Insurance and Other Expenses. 

Prepaid Past Service Premium—Pension Fund 


$ 113,593.35 
213,580.45 


327,173.80 


OTHER ASSETS: 


Cash Surrender Value of $250,000.00 Life Insurance. $ 112,483.21 

Investments in Stock of Affiliated Companies (at cost) (Book Value 

approximately $2,666,342.89). 1,783,627.94 

Pulpwood Advances. 79,313.41 

Miscellaneous Receivables. 6,606.65 1,982,031.21 


$14,129,988.36 













































ORATION OF VIRGINIA 

Virginia 

' SHEET 
1, 1950 


LIABILITIES, CAPITAL STOCK AND SURPLUS 

CURRENT LIABILITIES: 


Accounts Payable. $ 185,952.82 

Accrued Expenses, Wages, and Social Security Taxes. 117,197.27 

Withholding Taxes Payable. 24,884.70 

Reserve for Additional Federal Income and Excess Profits Taxes 

for years 1944, 1945, 1946 and 1947 (Note 1). 46,565.73 

Accrued State Income Tax. 147,438.60 

Accrued Federal Income Tax. 1,072,151.73 


Total Current Liabilities . $ 1,594,190.85 

RESERVE FOR COMMUNITY CONTRIBUTIONS . 45,766.22 


CAPITAL STOCK AND SURPLUS: 

Capital Stock: 

Common, $5 par value, authorized 600,000 shares, issued and 
outstanding 462,665 shares.$ 2,313,325.00 


Surplus: 

Earned Surplus.$10,015,281.29 

Paid-in Surplus. 161,425.00 10,176,706.29 12,490,031.29 


NOTE 1: 

Additional Federal Income and Excess Profits Taxes for the years 1944 and 1945, 
in the amount of $128,144.25, have been proposed by the United States 
Treasury Department and are being contested by the Corporation. Included 
in the above reserve for additional taxes is the amount of $41,367.81, repre¬ 
senting the Corporation’s estimated additional liability for the years 1944 and 
1945. The balance of the reserve, amounting to $5,197.92, represents the 
amount of additional income taxes agreed upon with the Treasury Depart¬ 
ment for the years 1946 and 1947. 


COMMITMENTS: 

Purchase commitments for additions to and maintenance of plant and equipment 
at January 1, 1950, amounted to $544,400.00. Of this amount, approximately 
$522,200.00 represented commitments for new construction. Commitments 
for operating supplies and materials were not in excess of normal requirements. 


$14,129,988.36 





















THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 

STATEMENT OF SURPLUS 
For the Year Ended January 1, 1950 


EARNED SURPLUS: 

Balance—January 3, 1949. $ 9,095,377.68 

Addition: 

Net Profit from Profit and Loss Statement. 1,729,567.36 

$10,824,945.04 

Reduction: 

Dividends Declared—$1.75 per share on 462,665 shares of Common Stock.. . 809,663.75 

Balance—January 1, 1950. $10,015,281.29 


PAID-IN SURPLUS: 

Balance—January 3, 1949. $ 161,425.00 

Changes during Year. None 

Balance—January 1, 1950. $ 161,425.00 


















THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 


PROFIT AND LOSS STATEMENT 
For the Year Ended January 1, 1950 


NET SALES 


$10,817,772.60 


DEDUCT: 

Costs and Operating Expenses (exclusive of those shown below). .. $5,673,720.37 


Maintenance and Repairs. 977,087.24 

Depreciation. 508,917.41 

Depletion. 73,671.10 

Taxes (other than Income Taxes). 99,355.12 

Selling, General and Administrative Expenses. 472,220.43 7,804,971.67 


Profit from Sales . $ 3,012,800.93 


OTHER INCOME: 

From Sale of By-products.$ 19,705.42 

Interest Earned. 27,086.59 

Discounts Earned. 10,905.55 

Miscellaneous Income. 21,644.26 79,341.82 


$ 3,092,142.75 

OTHER DEDUCTIONS: 

Loss on Sales and Abandonments of Fixed Assets.$ 24,607.00 

Discounts Allowed. 100,839.85 

Miscellaneous Deductions. 28,638.15 154,085.00 


Profit before Income Taxes . $ 2,938,057.75 


PROVISION FOR INCOME TAXES: 

State Income Tax.$ 147,438.60 

Federal Income Tax. 1,072,151.73 1,219,590.33 

Net Profit for the Year . $ 1,718,467.42 

ADD —Adjustments of Prior Years’ Income—Net. 11,099.94 

Net Profit to Surplus . $ 1,729,567.36 

Net Profit per Share of Common Stock . $3.74 











































OPINION 

OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 


We have examined the balance sheet of The Chesapeake Corpora¬ 
tion of Virginia as of January 1, 1950, and the related statements of 
profit and loss and surplus for the year (consisting of thirteen four-week 
periods) then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of 
profit and loss and surplus present fairly the financial position of The 
Chesapeake Corporation of Virginia at January 1, 1950, and the 
results of its operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


LEACH, CALKINS & SCOTT, 

Certified Public Accountants. 


Richmond, Virginia, 
February 15, 1950. 
























